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Senator Fonfara, Representative Scanlon, Senator Martin, Representative Cheeseman and members of 
the Finance, Revenue and Bonding Committee, thank you for the opportunity to submit testimony in 
support of House Bill 5402: An Act Establishing a One-Time Credit Against the Personal Income Tax for 
the Purchase of an Energy-Efficient Home and urges the bill’s passage.  
 
H.B. 5402, would allow buyers of energy efficient new construction to obtain a tax credit against 
personal income of $2500 for a single filer and $5000 for those filing jointly.  
 
This proposal encourages development of energy efficient homes and simultaneously provides financial 
relief to help address growing affordability issues. The intent of the bill is to incentivize energy efficiency 
in home building. 
 
By incentivizing energy efficiency, Connecticut can both encourage environmental-friendly construction, 
while also providing relief to families purchasing a new home. Mandating changes in home efficiency 
standards would further drive up already rising prices of home construction. By instead implementing an 
incentive, CT can help ensure that the cost of energy efficient elements do not price people out of the 
market of purchasing an efficient new home.  
 
Home building stagnation and housing scarcity are serious issues in Connecticut. This policy aims to help 
move toward efficiency without worsening housing problems. 
 
According to the U.S. Census Bureau, only two states, North Dakota and Connecticut, saw statistically 
significant decreases in their homeownership rates over a five-year period1. United Van Lines has also 
reported that CT was again in the top five states in 2021 that saw more people moving out, even during 
a time where the pandemic drove New Yorkers out of the city and into nearby communities2. 
Connecticut also lags behind the rest of the nation in job growth and income growth, has the second 
highest taxes in the nation, and is unaffordable for far too many families. Housing affordability 
combined with less than ideal growth in opportunity is a major barrier to homeownership.  
 

 
1 https://www.census.gov/library/publications/2021/acs/acsbr-010.html 
2 https://www.unitedvanlines.com/newsroom/movers-study-2020 



 

 

Owning a home is a major component of the American dream. This policy is a commonsense idea to 
help provide relief to families working hard to purchase a new home and encourage new construction to 
be energy efficient.  
 


